
STRATEGY FOR Week Commencing 10 February  

Global effects of the continuing issues surrounding the corona virus continue to hit the 

headlines as markets seem to have factored in the risk on situation. However, whether a 

stampede for bear market mania to take hold is still one for the fortune cookie. Trading ideas 

can always be generated out from events.  To take as an example Car maker Fiat Chrysler is 

on the brink of shutting a major European plant as the supply of crucial components from China 

dries up due to the corona virus outbreak.  CLICK HERE coronavirus shockwaves spread 

European car industry fiat.   

Demand and Supply analysis will help decide the possible direction of market sentiment. In 

the US the impeachment escapade looks certain to finish on a whimper yet one must realise 

that the ploy all along was to provide enough doubt for forthcoming wavering votes in 

November’s presidential election. The Democratic fiasco and own goal in Iowa caucus where 

confusion was the watchword for the results on their choice of presidential candidate could 

well cancel out the failed attempt of the president impeachment. Only time will tell.  

The US economy was again in robust mood as non-payroll saw 225,000 added jobs in January. 

The UK now wakes up in transition mode and expect media frenzy to take hold in the next few 

months on whether a trade deal can be struck with the EU or not. The recent decision of the 

British PM to offer a hand of friendship to Huawei on 5G development is a balancing act 

designed to keep trading international partners on board in the braze new world of free trade. 

But as in life you cannot please all the people all the time so the effect on trade negotiations 

with other international partners could well be affected.  

The market fear gauge the VIX provides a good barometer on market sentiment.  The VIX 

provides a guide on how much the S&P 500 is expected to move. The greater the outlook with 

respect to time and the greater the VIX levels, the greater the expected price ranges. As a guide 

with a 95% probability and a VIX of 20, the S&P500 is expected to fall within 5.8% x 2 -/+ = 

11.6%. The VIX finished last Friday with the VIX showing +15.47 CLICK HERE for CBOE 

VIX  with a 95% probability a weekly equivalent to -+2%, monthly -+4%. A daily check on 

this week’s VIX might prove a worthy consideration given the recent health impacts.  

Last week the portfolio held firm with a +0.68% increase despite the bad declines UK shares 

SDI -11% and Volex -16%, with Spirent Communications having lost its sparkle. The 

recaptured performance of Augean +10% and the volatile resource stock saw a recovery with 

a +6% increase [I won’t hold my breathe]. I decided to set a target of $33.50 for Enphase 

energy. Good earnings saw the price shoot over target and I took worthwhile profits at $35.51 

which provides sauce for forthcoming trading activity. I will consider carefully whether UK or 

US will be the place to be for my next involvement. I will look towards a possible a dividend 

payer. Risk on or off, Defensive or cyclical. Like taking profits, timing as ever is always as 

unpredictable as the ball in roulette.  

Conscious of the 10 March UK budget I may delve into scenario analysis to isolate the potential 

sector winners from the forthcoming UK budget. Where’s that Crystal ball I here you say? I 

will also look at the global effects of the continuing issues surrounding the corona virus with 

possible attention directed towards the pharmaceutical sector which may become the key to 

finding a solution to the current difficulties. Until Next time. 
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