
Strategy Commentaries for June 2023 

STRATEGY FOR WEEK 26 June – The euphoria of early June dissipated last week with market 
sentiment turning decidedly more cautious. Yet again market sentiment has driven the 
market. Last week in the US the FED decided to restrain from interest rate changes. In the 
UK news that inflation was riding higher than all other G7 nations stubbornly remaining at 
8.7% [market expectation was 8.4%] meant that the Bank of England increased the base 
rate by 50 bps to 5.00%. This caught many off guard as the political and financial 
ramifications start now to reap through the economic sectors. Housing and construction 
comes to mind. The Bank of England invariably has tried to shut the door on inflation when 
the horse has already bolted. For years Quantitative easing and interest rates were kept 
artificially low at 0.10% fuelling excessive borrowing thereby creating the feel good factor.  
‘Chickens have now come home to roost. ‘ Pound Sterling continues to spiral northwards at 
$1.27 thereby damaging export potential. The so called free trade agreement with the US 
have conveniently been put on the back burner with news last week that UK debt is now 
over 100% of GDP effectively meaning that UK plc credit card is on max. Yet Politicians still 
go around in circles  debating  endless soap opera saga of nonsense.  Time to get real. 
Pledges are all very well, but delivery is what matters most. Contrarian thinking is always 
worthy of consideration.  Gold hovered near the $1,930 mark last Friday, rebounding from 
its three-month low of $1,910 touched earlier in the session and tracking the rise in other 
safe-haven assets as a batch of concerning data triggered concerns of incoming significant 
economic contraction, offsetting the opportunity cost of holding bullion ahead of interest 
rate hikes for key central banks. The latest PMI figures showed that manufacturing sectors 
in the US and Europe contracted at a much faster pace than expected, while services growth 
slowed. In the meantime, initial jobless claims have persistently surpassed market forecasts 
and stand at 2021 highs. The figures coincided with hawkish signals from the world’s largest 
monetary authorities, with Fed Chair Powell emphasizing the need to continue raising 
borrowing costs despite the marked slowdown in the economy and softening in the labour 
market. So an induced recession is on the cards it’s only a matter of time. Despite last week 
portfolio decline of -3.17%, I am still +4.16% up for the month of June attributable mainly to 
the early weeks. The unpredictability of markets has led me to specifically target good 
dividend UK stock payers resulting into offsetting losses for 2023. Dividend capture Income 
strategy helps one keep the show on the road. Setting a break even stop loss for ex-dividend 
stocks allows one to enjoy future income knowing there’s protection in place to prevent 
shares falling through a support floor. A recent trade that was taken was Forterra Plc with 
stop loss break even protection preventing share price erosion after the share went                      
ex dividend. Since the last commentary I have concentrated on UK share dividend payers. 
Continual miserably performance of Dianna Shipping, SFL, Virgin Money, Thungela 
Resources would mean liquidating losses accumulated. I will be looking for a rally in these 
stocks so that I can relegate these laggards to history and put them to rest RIP. This week I 
will be reviewing my recent purchase Serica Energy which goes Exdivi on Thursday 29 June 
with interest on whether the oil market will assist with this trade. As always nothing is 
guaranteed. Until Next TIME.                       

 

 



STRATEGY FOR WEEK 12 June – The month of June has provided some welcome relief with 
markets continuing to provide seasonal optimistic cheer.  The S&P and NASDAQ have been 
in positive mood. Yet delving deeper into the optimism one needs to still be cautious. Start 
of a bull run, or a rally in a bull market! The Nasdaq has enjoyed quite an uplift as of late but 
one must recognise the fact that much of the increase is not consistent with overall market 
breadth. The fact that seven of the mega cap firms such as alphabet, amazon and co have 
been the main contributors to the robustness has often being overlooked. The dowdy 
months of March and April look behind us and so the future may be determined by the 
actions of central banks and the FED. It will be a busy forthcoming week in the US, with the 
Fed interest rate decision, inflation rate, retail sales, and Michigan consumer sentiment 
taking the central stage. Investors will closely follow the European Central Bank and Bank of 
Japan monetary policy meetings. Additionally, China will be releasing industrial production, 
retail sales, and fixed asset investment data, while India will announce its inflation rate and 
industrial production figures. Other important releases include Germany's ZEW Business 
Confidence, UK's trade balance and GDP for April, and Australia's consumer and business 
confidence as well as jobless rate. In this coming week the FED will make the decision on 
whether rates will need to rise. Inflation continues to hamper economies but despite this 
the FED may decide to give a summer break and let the economy start to breathe again. The 
22 June will see the BOE makes their interest rate decision which I expect them to raise 
another .25 points. Restraining inflation has become a major political goal at the expense of 
other policy objectives. Hence the conundrum of not being able to achieve perfect harmony 
combining,  full employment, economic growth, low inflation and Balance of Payment 
Surplus. Political choices often concentrate on the flavour of the month so as growth takes a 
backseat to inflation which has become the primary political driver. Politics can drive 
economic trajectory. Democracy was in full swing in Turkey last week despite the run off 
with the existing incumbent Erdogan winning a fifth term. To put into comparative context 
inflation in Turkey running now at 40% compared to the UK at 8%. So looking at 
international comparisons is always worthy of consideration. Last week, the portfolio saw 
another week on week gain with a +2.97% increase [with a +10% increase sine April]. A 
replacement US share Digi International acquired for growth in the short term. Modine 
Manufacturing continues to help the portfolio with a +10% week on week increase. Laggard 
Thungela Resources may have reached its trough but given that this share is now in the FU 
category needs to be compensated by stocks that provide better potential. Shipping shares 
Diana shipping and SFL saw small recovery with ABR showing promising signs of revival. This 
week I will look to sell this recent Digi for a UK dividend income share next week to keep the 
show on the road. Until Next Time. 

STRATEGY FOR WEEK 5 June –  US markets were in buoyant mood last week as the deal was 
done and dusted accepted by the senate for the US debt ceiling. Is this I wonder the catalyst 
that at least sees the paws of the bear being at last tamed. Hold ones horses. The euphoric 
optimism may last until a change of market sentiment.  Facts dear boy, highlight that the 
ISM Manufacturing PMI [a leading indicator] in the United States fell to 46.9 in May of 2023 
from 47.1 in April, compared to forecasts of 47. [Anything below 50 is contractionary] The 
reading indicated a seventh consecutive month of contraction in the manufacturing sector, 
as companies "manage outputs to better align with demand in the first half of 2023 and 
prepare for growth in the late summer/early fall period. In contrast the S&P Global/CIPS UK 
Services PMI was revised slightly higher to 55.2 in May of 2023 from a preliminary of 55.1, 



holding close to April's 12-month peak of 55.9. It marks the 4th consecutive month of 
expansion in the country's services sector, amid robust rises in output and new orders 
attributed to resilient consumer demand. Yield curve inversion where returns from the short 
term exceed long term returns provides a forward projection on impending recessionary 
behaviour. Despite US market buoyancy always be prepared for this not to last. The possible 
later year recession in the US can still come into play so be prepared. The resources sector 
has as of late been subdued for the participant hoping for robust market performance.  
Seasonal performance often a good fall back in deciding for trading entry and exit positions. 
Recent action taken by the Saudis in oil prices supply cuts with the intension elevating prices 
will do little to assist in the inflation debate. The fall in inflation in the UK to 8% welcome as 
it may be does nothing to curb the inflation wage spiral a throwback to the 1970s, and with 
the likelihood of further scheduled interest rate rises to the now expected 5.5% base rate 
will further put pressure on cost push inflation. The portfolio continued to recover with a 
+2.97% increase following the priors weeks +3.19% increase. Modine Manufacturing 
continues to exceed expectations with a +9% increase week on week and has been the big 
provided in the portfolio of optimism allowing the portfolio to at least provide an element 
of recovery. Modine not being a dividend payer has continued to build on its recent 
earnings performance providing the portfolio as saviour from the poor performers from the 
resources sector. Thungela Resources now being the extreme laggard with continual week 
for week declines. A lost cause a retainer for dividends. Sometimes share just work out and 
Thungela has fallen into this category. On the upside US share Deluxe Corp was discarded as 
a short term trade capturing income dividend. This week I will be scanning for further 
opportunities if they become available which I am sure they will. Until next time.             

    

STRATEGY FOR WEEK 1 June – A done deal many are now suggesting. It’s going to the wire. 
The saga of the debt ceiling will be making its way for approval following the hopeful 
agreement between President Biden and the republicans. Reminiscent to the film High 
Noon it looks likely barring a last ditch hic up for the two year agreement to help keep the 
wolves from the door and ensure that the US will continue paying its bills with no default. 
Mind you the agreement is to last two years and thus satisfy the political carousel with 
future discussions required not until the next US administration. Kicking the can down the 
door seems an appropriate phrase. The upshot of ensuring no default is equivalent to a 
clandestine quarter point rise in interest rates. US futures may take solace in the apparent 
party agreement with initial euphoric optimism likely to reflect in markets gaining traction 
this week. A batch of upcoming released US economic data including non-farm payrolls out 
on Friday and ISM may also assist in providing an uplift in the early weeks of June. Recent 
robust performance in technology stocks including the now topical Artificial Intelligence 
sector provides evidence supporting sector concentration to this area. What’s fashionable 
last year is milk spilt under the bridge. Resource utility stocks including Gas, Coal and cooper 
have been particularly problematic and hopes of revival to their former glory seem a distant 
memory. There are concerns that the demand for oil will be muted due to a sluggish 
economic recovery in China, together with the prospect of higher interest rates, particularly 
in the US. In the UK, inflation continues to do it economic and political damage as sterling 
remained steady at the $1.23 level. Within the UK, recent inflation data highlighted ongoing 
inflationary pressures in the economy, reinforcing the argument for another interest rate 



increase by the Bank of England. Higher-than-expected inflation data and hawkish Bank of 
England commentary have contributed to higher U.K. 10-year bond yields. They are now 
higher than in Greece, Italy, and the U.S. (as of May 25), according to Goldman Sachs 
Research. Investor focus shifted towards the US dollar following robust PCE economic data 
that increased the likelihood of a 25-basis-point interest rate hike by the Federal Reserve in 
June.  Looks like financial markets have priced in further rate hikes from the central bank in 

the coming months, possibly up to 5.5%. How much damage this will cause in controlling 

inflation is not certain. Although the UK annual inflation rate dropped to 8.7%, marking its 
lowest level in over a year, it still exceeded market expectations of 8.2%. The portfolio has 
over the last two weeks been in recovery mood with Modine Manufacturing seeing a +30% 
increase week on week surpassing earnings with a surprise that shone the light of good 
fortune. This spirited rise help offset the poor performing stocks including out of favour 
Thungela Resources. Being guilty of keeping this laggard in the portfolio has done great 
harm and with coal at it’s lowest level for a year, I now regret the inclusion of this share 
lulled by the now infamous high dividend pay out. All that glitters is not always gold. Micro 
managing the portfolio has now become my priority as balancing the books has become a 
necessary requirement with dividend paying stocks part of the strategy including the 
disposal of 4Imprint Group and Pacaar Inc. Recent acquired  Deluxe Inc acquired for 
dividend and will be disposed of for a quick turn around. Illness has been a major factor in 
the absence of commentary over the last six weeks and I hope to provide further 
commentaries so bear with me.  Until Next Time.  


